Unit 5 - Individual Project
Thanks for submitting your assignment, Audrey - there is a lot of information required for this assignment (as I am sure you already realized); however, the main objective of the assignment is to assess and apply the role of capital budgeting techniques/applications and the application of the high low method to develop a cost equation of the line.  Most of the assignment requirements were met and accurately applied; however, there was a section of the assignment (see comments below) that was not addressed.  The explanation in Part I was well-developed – the one item that was needed was a connection between the factors considered in the second part of your analysis. I hope you have a wonderful holiday and break.
· Using the high-low method, compute the variable and fixed cost elements. 
· Variable cost = 
· ($14,990 – 11,200) / (10,000-7,100)
· 3,740 / 2,900 = 1.29 (rounded) 
· Fixed cost = 14,940 – 12,900 (1.29 x 10,000) = 2,040
· OR
· Fixed cost = 11,200 – 9,159 (1.29 x 7,100) = 2,041* 
· If the company produces 8,000 units, estimate the total cost. 
· Total costs to produce 8,000 units =  2,040 + 10,320 (1.29 x 8,000)
· Total costs = $12,360 
*This is off by $1 because of rounding the variable cost per unit from $1.2896551 to $1.29
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